Exhibit C — Silent Weapons For Quiet Wars. 





Exhibit C — Silent Weapons For Quiet Wars. 


SILENT WEAPONS 
FOR QUIET WARS 


An introdustory 
programing manual. 


OPERATIONS RESEARCH 
TECHNICAL MANUAL 
TM—-SW7905.1 . 





Page 2 of 57 





Exhibit C — Silent Weapons For Quiet Wars. 


‘a 


\ 


SECURI 


It is patently impossible to discuss social 
engineering or tho automation of a soolety, 1.0., 
tho engineering of sooial automation sysatoms 
(silent weapons) on a national or worldwide scale 
without implying extonsive objectives of soaial 
control and destruction of human life, 1.0.,° 
slavery and genooide.® 

This manual is in itself an analog declar- 
ation of intent. Such a writing must be secured 
from public scrutiny, Otherwise, it might be 
recognized as a technically formal @éclaration of 
domestic war,.* Furthermore, whenever any person 
or group ef persons in a position of great power, 
and without the full knowledge and consent or the 
public, uses such knowledge and mathodology for 
soonoaes ‘Conquest ~ i get ee AD 
person or group of persons and. the “publ ie 

The solution of today's probleme requires an 
approach which is ruthlessly oandid, with no ago# 
nizing over religious, moral, or cultural values? 

You have qualified for this project because 
of your ability to look at human society with 
cold objectivity, and yet analyze and discuss 
your observations and conclusions with others 
of similar intellectual capacity without a loss 
of discretion or humility. 
Such virtues are exercised in 
your own best interest. 
Do not deviate from then. 
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WELCOME ABOARD 


This publication marks the 25th anniversary 
of tho Third World War, callod the ‘Quiet War’, 
boing conducted uaing subjective biological ware 
fure, fought with ‘ailent weapons’. 


Thia book contains an introductory desoription 
0° thia war, ita strategies, and its weaponry. 


May 1979 74-1120 





Page 4 of 57 


Exhibit C — Silent Weapons For Quiet Wars. 


HISTORICAL INTRODUCTION 


Silent weapon technology has evolved from 
Operations Research (0.R.), 4 Strategio and tactical 
methodology developed under the military manugement 
in England during World War iI. The original 
purpose of Operations Research was to atudy the 
strategio and tactical problems of air and land 
dufense with tho objective of effeative use of 
Limited military resources against foreign enemies 
(1.6., logistics). 

It was soon recognized by those in positions 
of power that the same methods migot be useful for 
totally controling a society. But better tools 
were necessary. 

Social engineering (the analysis and automation 
of a society) requires the correlation of great 
amounts of constantly changing econoaio information 
(data), 80 a high speed computerized data processing 
system was necessary which could race ahead of the 
society and predict when society would arrive for 
capitulation, 

Relay computers were too alow, but the electron- 
ic computer, invented in 1946 by J. Presper Eckert 
and John W. Mauchly filled the bill. 

The next breakthrough was the development of 
the simplex method of linear programing in 1947 by 
the mathematician George B. Dantzig. 

Then, 1n 1948, tho transistor, invented by 
J. Bardoen, W. H. Brattain, and. W. Shockley, 
promised great expansion of the computer field by 
reducing space and powor requirements. | 

With these three. inventions under their 
direction, those. in positions of power strongly 
suspected that it was possible for them to control 


g argh a PRIMat Ry -she~puah OF 8 butgon. 
- ediately, the Rockefeller Foundation got in 


# On the ground floor by making a four year grant to 

* Harvard College, funding the Harvard economic 

, researcn project for the study of the struoture of 
the American economy. One year later, in 1949 the ~ 
‘ited States Air Force joined in. ( 
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In 1952 the original grant period terminated, 
and @ high lovel meoting of the elite was hold to 
doterming the next phase of social operations 
resourch, The Harvard project had been very fruite- 
ful as ia borne out by the publication of some of 
4tS results in 19535 suggesting the feasibility of 
economic (social) engiacering. (Studios in the 


Structure of the Amorican Economy ~~ copyright 
1953 by Wusally Leontief, International Scionces 


aPrena Inc, White Plains, New York.) i 

§ =»s Enginoered in the last half decade of the 

1940's, the now Quiet War machine atood, so to 

fpoek, in upnrkling gold plated hardware on the 

“, 1OWPOG by 1994. 7 

3 Wich cascacent fon of the-maser in 1954, the 

1se of unlocking unlimited sources of fusion 

M£C enorgy from the hoavy hydrogen in eea yoann 

ad the consequent avuilability of unlimited socia 

POWOr became a possibility only decades sway. 

The combinution was irresistible. 

Tho Quiet Var was quietly declared by the 
Anternational elite at a mooting held in 1954. 
Although the silent weapons system was nearly 
‘expoGed 13 years later, the evolution of the new 
‘wuupon -system bas never suffered any major set~ 
backs. | _ 

This volume murks the 25th anniversary of 
ais bvewinning of the Quiet War. Already this 
dumostic war has had many victories on many fronts 


throughout the world. a () f 


phe y those in 


Im loss it was well recognized 
positions of authority that 1t was only a matter 
of time, only a few decades, before the ahha 
public. would bo able to grasp and upsot the cradle 
Uf power, yor the very elements of the new silent 
woapon technology were as accessable for 4 public 


utopin ag thoy were for providing 4 a ae 
that o omi~ 
pe taste ot lore EuLiget of the energy 


rannn A tha au 
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ENERCY 


Enorgy 18 redognized as the key to all ao- 
tivity on earth. Natural scionce. is the etudy of 
the sources and control of natural energy, and 
social science, theoretically expressed as 600~ 
nomics, ia the study of the sources and control 

of social energy. Both are pookxeoping systcms: 
mathemat{cs. Therefore, mathematios is the pri- 
mary energy science. And the bookkeapor can be 
king if the public can be kept ignorant of the 
; dology of the bookkeeping. . 

eu) All science 18 merely & means ta an end. 

@ means 13 kmowledge. The end 1s control. : 

Beyond this remains only one issue, "who win (-O 
be the beneficiary?", 9 —_—_—____—~"__ 

In 1954 this was the issue of primary cono~ 
cern. Although the so-called "moral issues” were 
raised, in view of the law of natural selection 

 4t was agreed that a nation or world of people 

* who will not use their intelligence are no better 
than animals who do not have intelligence. 
Such a people are beasts of burden and ateaks on 
the table by choice and consent. 


CONSEQUENTLY, in the interest of future world 

order, peace, and tranquility, it was decidea to 

privately wage a quiot war against the American 

public with an ultimate objective of permanently 

shifting the natural and social energy (wealth) 
of the undisciplined and irresponsible many into 

the hands of the self~disciplined, responsible, 
aga worthy few, 

“ryrordter’té imploment this objeative, it 
was necessary to create, seoure, and apply new 
weapons which, as it turned out, were & class of 

* weapons go subtle and sophisticated in their prin- 
ciple of operation and public appearance a3 to 
_ earn for themselves the name ‘silent weapons’. 
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In oanclusion, the objoctive of economic 
Of€arch, as conducted by the magnates of cupital 
banking) and tho industries of commoditica( goods) 
nd servicos, 19 the establishment of an economy 
hich 18 totally predictable and manipulatable. 

In order to achieve a totally prodictable 
Conomy, tho low olass olements of the society 
6t bo brought under total control, i.e., must 
0 house-broken, trained, and ae staaea a yoke and 
One term nocial duties from a early 4 
L fore they have an opportunity to question the 
opriety of tho mattor. In order to achieve 
ch conformity, the lower class family uait 
ot bo disintograted by a process of increasing 
coccupution of tho paronts and tha establish= 
pnt of govornmont operated day care centers for A 
hO OCCupationully orphaned children. De 
~~ Tho quuiity ef oducation ‘given to the lower 
€66 must bo of the poorest sort, so that the. 
bat of ignorance isolating the inferior class 
on tho supurior clada “1s and remuins incompre- 
n3ible to the inferior class. With such an in= 
ial handicap, even bright lower class individ- 
13 have Little if any hope of extricating them- 
ives” from thuir ussignod lot in life. This form 

; g essential to maintaining some meas~ oat 
2 of sooial order, poace, and tranquility for 
o ruling upper claso. 


DESCRIPTIVE INTRONUCTION 
OF TW: SILENT WEAPON 


Everything that is expected from an ordinary 
APON 1s eaxpectod from a silent weapon by its 
patora, but only in its own manner of functioning. 

It” shoots situations, instead of bullets; pro- 
ied by data processing, tnatead of a chomical 
ction (explosion); originating from bits of data, 
toad of pruina of gunpowder; from a computer, 


toud or ¢ oun, oporated by a ‘computer programer, 
tana ne | - 


a ao Bee a? 
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It makes to obvious explosive noises, causes 

ino obvioua physical or mental injuries, and doog 
nov obviously interfere with anyone's daily sociai 
life. 

Yot it makes an unmistakabls ‘noise', causes 
unmistakable physicul and mental damuge, and un- 
~mistakably interferes with daily social life, 18; 
unmistakable to a trained observer, cue who knovs 

what to look for. 

The public cannot compreyend this weapon, and 
thorefore cannot bolieve that they are baing 
attscked and subduod by a weapon. 

The public might instinctively foal that 
Something is wrong, but because of tha technical 
nature of ;tho silent wuapon, they cannot express 
their feeling in a rational way, or handle tio 
problem with intelligenoe. Thorefore, they do not 
know how to cry for neip, and do not lmow how to 
aosociate with cthers to dofend shanselyus against 4 

Whon a silent’ weapon is appliad gradually to 
the public, the public adjusts/adapts to its presenc 
and learns to tolerate its encroachment on their 

lives until the pressure (psychological via eco~ 
nomic) becomes too great and they crack uss 
Therofora, the silent weapon ts a type of bio- 
logical warfare. It attacks the vatality, options, 
and mobility of the individuals of a scclety by 
knowing, understanding, manipulating, and attacking 
their sources of natural and social energy, and 


their physical, mental, and emotional strengths and 
weaknesses, Sere er he ay 


a 


























sy ote a 
tig NESE AN ARETE SS SS 


THEORETICAL INTRODUCTION 






"Givo me control over a nation's currency, 
and I caro not who mikes its lews." 
Mayer Amschel Rothsohild (1743-1812) 







Today'a silent weapons technology is an oy - 
‘owth of a simple idva diacovered, succinctly 
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Mr. Mayer Amachel Rothschild. Mr. Rothschild 
diucoverud tho migaing pauvsive component of economic 
\hoory known ay uconomic inductunoa. He, of course, 
did not think of his discovery in these 20th century 
tormo, and, to be sure, mathomatical analysis had to 
wait for tha Socond Induatriul Rovolution, the rise 
of the thoory of machanics and olectronics, and 
finally, the invention of the electronic computer 
before it could be effectively applied in tho control 


of the world economy. 
CRNERAL ENERGY CONCEPTS 


In tho study of onergy systems, there always 
‘poar throo olementary concepts. Those aro poten- 
Aul onurgy, kinotic onorgy, and enorgy dissipation. 

And corruspondiog to those concepts, there aro three 
\dwalized, ossentially pure physical counterparts, 
Called passive components. 


(1) In the science of physical mechanics, the 
Phanunonon of potential energy ia associated with a 
Physical proporty culled elasticity or stiffness, 
hd can be rupresonted by a atretched spring. 


~ 


dn alvotronioc science, potential energy isa stored 
1n a capacitor instead of a spring. This property 
19 called capacitance instead of elasticity or 


Stirfnosa, 


(2) mn tho scienco of physical mechanics, the 

Phenomenon of kinetic energy ia associated with a 
Physical property called inertia or masa, and can 
ba Yropresunted by a mass or a flywheel in motion. 


Tn electronic science, kinetic energy is stored 


in an inductor (in a magnotic field) instead of a 
™Ou. ‘This property ie called inductance inatead 


°F a Inortia. 
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(3) In tho scienoo of physical mechanica, tha 
phenomenon of energy dissipation is ugaoctated wi 
u physical property collod friction or rasistanco 
and can be represented by a dashpot cr other dev: 
which converts system energy into heat. 













In electronic scienco, dissipation of enorgy 
is performed by an element called either a resis: 
or a conductor, the torm 'resistor' being the ona 
generally used to exproas tho concopt of friction 
aod tho term 'conductor' boing generally used to 
describe a more ideal dovico (o.g., wire) ompoloye 
to convey electric enorgy efficiently from one 
location to anothor. The property of a resistanc: 
Or conductor 1s measured as either resistance or 
conductance, reciprocals. 










In economics these three energy concepts are 

associated with: 

(1) Economic Capacitance -- Capital (money, 
atock/invontory, investments in buildings 
and durables, otc.) 

(2) Eoonomic Conductance == Goods (production 
flow coefficients) 

(3) Economic Inductance == Services (the 

influonco of the population of industry 
on output) 

























All of the mathematical theory developed in 
the study of one energy system, (0.g., mechanics, 
electronics, etc.) can be immediately applied in 
the atudy of any other energy syaton (e.g., eaco~ 
nomica). 

















MR. ROTESCHITD'S 
ENERGY DISCOVERY 


_ What Mr. Rothschild bad discovered was the 
basio principle of power, influence, and contro: 
over people as applied to economics. That prin- 
ciple is "when you assume the appearance of power, 
people soon give it to you", 
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Mr. Rothocbild had discovored that ourrency 
ar deposit loan acoounts had the required appear- 
anco of power that could ba used to induce people 
(inductance, with people corresponding to a 
magnotic field) into surrendering their reol wealth 
in exchange for a promise of greater wealth (in- 
stoud of real compensation). They would put up 
coal colaternl in oxchango for a loan of promisory 
notes. Mr. Rothschild found that he could issue 
‘ore notes than he had backing for, so long as he 
tind agomoona's atock of gold as a persuader to show 

» hiu customors. 

My, Rothschild loaned his promisory notes to 
{individuals ond to governments. These would create 
ovor=confidunco. Thon ho would make money scarco, 
tiphten control of the system, and collect tho 
colateral through tho obligation of contracts. TLa 
cycle waa thon repeated. These pressures could be 


uaed to ignite a war. Thon he would control the 
availubility of currency to determine who would win 
the war. That govornment which agreod to give him 


control of its economic system got his support. 
Collection of debts was guaranteed by economic aid 
to the enemy of the dobtor. The profit derived 
from this economic methodology mado Mr. Rothschild 
oll tho more woolthy and al] the more able to 
extend hig wealth. He found that the public greed 
would allow currency to be printed by government 
ordor boyond the limits (inflation) of backing in 
precious motal or the production of goods and ser- 
vyiceo (gross national product, GNP). 


APPARENT. CAPITAL AS 


~PPAPER" INDUCTOR — 


In this structure, credit, presented as a 
pure circuit olemont called "currency", has the 
oppeorunce of capital, but is, in fact, negative 
capltnl. Hones, it haa the appearance of sorvice, 
uut lo, in fact, indobtodness or dobt. It is thare- 
vere On ocunomic inductance instead of an economic 


vopacitanc and 1f balanced in no other way, will 
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13 
bo balanced by the negation of population (war, 
Benocidse). The total goods and services represents 
real cupital called the gross national produot, and 
currency may bo printed up to thie levol and still 
ropresent economia capacitanco; but currency printod 
beyond thia level is subtractive, represents the 
introduction of economia inductance, and constitutes 
notes of indebtedness. War ia thorefore the bolan- 
cing of the system by killing the true croditors 
(the public which we have taught to exchange true 
value for inflated currency) and falling back on 
whatever ig left of the resources of nature and the 
regenoration of those resourcos. 

Nr. Rothschild had discovered that currency 
gave him the power to rearrange the econonic struc- 
ture to his ovm advantage, to shift economic induc- 
tanco to those economic positions which would encour- 
age the greateat economio instability and oscillation. 

The final key to economic control had to wait 
until there was sufficient data and high speed com-~ 


puting equipment to keep close watch on the economic 
oscillations created by price shocking and excoss 
paper energy credits —~ (paper inductance/inflation). 


BREAKTI{ROUGH 


The aviation field provided the greatest ero~ 
lution in economic engineering by way of tho mathe- 
matical theory of shook testing. In this process, 
@ projectile is fired from an airframe on the ground 
and the impulse of the recoil 18 monitored by vi- 
bration transducers conneoted to the airframe and 
wired to chart recorders. By studying the echoea 
or reflections of the recoil impulse in the air- 
frame, it is poss ble to discover critical vibra- 
tions in the structure of the airframe which either 
vibrations of the engine or aeolian vibrations of 
the wings, or a combination of the two, might re~ 
inforce resulting in a resonant solf-deatruction 
of the airframe in flight as an aircraft. From the 
standpoint of engineering, this means that tho 


\ 
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otrongtha and weaknesses of the structure of the 
airframe in tormo of vibrational energy oan be 
discovered and manipulated. 






APTLICATION IN ECONOMICS 


To une this method of airframe shock testing 
in aconomic ongineering, the prices of commodities 
aro shocked, and the public consumor reaction is 
monitored, Tho reaulting echoos of the economic 
shock sre interpreted theoretically by computers 
and the psycho-aconomic atructure of the economy 
iswhus discovored. It is by this process that 
Pertinld dirforontinl and difference matricos are 
disoovernd that defino the family household and 
make possible its evaluation as an economic indus- 
try (disaipitive consumer structure). Then the 

eoponse of tho household to future shocks can be 
dictod and manipulated, and society becomes a 
Ll regulated animal with its reins under the 
‘ontrol of a sophisticated computer-regulated 
social enargy bookkeeping syaten. 

Eventually evory individual element of the 
structure comes under computer control through 4 
knowledge of porsonal preferences, such knowledge 
querantned py computer association of consumer 
preferences (univoroal produot code <= UPC -- 
nobra Stripe pricing codes on packages) with — 
identified consumers (identified via association 
with the use of a credit card and later a perma~ 
nont 'tatoood' body number invisible under normal 
ambient iliumination. 













































SUMMARY 


Eéonomics is only a social extension of 4 
natural enorvy system. It, also, has its three 
paasivo components. Because of the distribution 
of woolth and tho lack of communication and 
connoquont jack of duta, thie field has been tho 
last enargy fiold for which a knowledge of these 
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three passive components hus boen developed. 

Sinoo energy is the kay to oll activity on 
the faco of the oarth, it follows that in order 
to attain a monopoly o* onergy, raw matorials, 
goods, and services and to ostablish a world system 
of slave labor, it is necessary to havea first 
atrike capability in the field of economics. In 
order to maintain our position, it 1a necessary 
that we have absolute first knowledge of the 
science of control ovor all economio factors and 
the firot experience at engineering the world 
economy. 

In order to achieve such sovereignty, wo mus% 
at lewst oohieve this one end: that the public will 
not make eithor tho logical or mathematical connec= 
tion between economics and tho other energy sciences 
or learn to apply such knowledge. 

This 18s becoming increasingly diffioult to 
control because more and more businesses are making 
demands upon their computer programers to create 
and apply mathematical models for the management 
of those businesses. 

It ia only a matter of time before the naw 
breod of private programer/oconomists will catch 
on to the far roaching implications of the work 
bogun at Harvard in 1948. The speed with whica 
they can communicate their warning to the public 
will largely depend upon now effective we have 
boen at controling the media, subverting education, 
and keoping the public distracted with matters 
of no real importance. 
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TUE ECONOMIC MODEL 


Economics, af o sociul energy soiency has as 
ou first objnative the description of the complex 
way in which any given unit of resources is used 
to satisfy somo economic want. (Loontief Matrix) 
Tnia firat objective, when it is extended to get 
the most product from tho least or limited rosour- 
co3, comprises that objective of genoral military 
end industrial logistics known as Operations 

search, (See simplex method of linear programing.) 

The Harvard Economic Research Project (1946-) 
was an extension of World War II Operations Resoardh. 
Ite purpone wus to discover the scionce of controling 
an 60Onomy; at first the American economy, and then 
tho world economy. It was folt that with sufficient 
mathomatical foundation and data, it would be nearly 
aa easy to predict and control the trend of an 
economy as to predict and control the trajectory of 
& projedtile. Such has proven to be the case. 
Moreover, the economy has been transformed into a 
guided misoilo on target. 

The inmodiato aim of the Harvard project was 
to discover the oconomic structure, what forces 
change that struoturo, how the behavior of the 
structure cun be predicted, and how it can be mani~ 
pulated. What wan nooeded was a well organiaed knon~ 
ledgo of the mathomntical structures aad interre- | 
lationshins of investment, production, distribution, 
und consumption. To make a short story of it all, 
it waa discovered that an economy obeyed the same 
laws a3 electricity and that all of the mathematical 
theory and practical and computer know-how developed 
for the olectronio field could be directly applied 
in the atudy of economics. This discovery was yot 
openly doclared, ond ita moro subtle implications 
wore and aru kopt a closely guarded secret, for 


oxample that in an eoonomic model, human life is 
and that tho olectric spark 





vr io mathematically analogous to the 
initiation wor. 
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The greatest burdle which theoretical economicte 
faced was the scourate description of the househola 
o8 an industry. This ig a challenge, docause con~ 
sumer purchases are.a matter of choice which in tury 
is influenced by income, price, and other economia 
factors. 

This hurdle was cloared in an iadirect andse- 
statistically approximate way by an application Cr 
shock teating to determine the current charact3r=- 
istics, called curront teohnical coefficients, or 
a household industry. 

Finally, because problems in theoretical 
ocoononice can be translated very easily into prob- 
lems in theoretionl electronica, and the solution 
translated back again, it follows that only a docx 
of languoge translation and concopt dofinition 
needed to be written for economics. Ths remainder 
could be gotten from standard works on mathomatics 
and electronics. This makes the publication of 
books on advanced economics unnecessary, and greatly 
simplifies project security. 





INDUSTRIAL DIAGRAMS 


An ideal industry 1s defined as a dovice which 
receives valuo from other industries in severai forms 
and converts it into one specific product for sales 
and distribution to other industries. It has 
soveral inputs and one output. What the pybléic nor» 
mally thinks of as one industry is really an iadus- 
trial complex where several industries under one 
roof produce one or more products. 

A pure (single output) industry can be repru- 
sented oversimply by a circuit dlook aa follows. 

Frpm 
2 


INDUSTRY 'X' 


3 a LjeiSpees i 
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The flow of product from industry #1 (supply) 
/ 0 Induatry //2 (demand) is denoted by 4,5. The 
total flow out of industry 'K' is denoted by I,. 
(suloa, otc.) 


i A threo industry notwork can be diagramed as 
- Lollowa, 













node //1 


nodo//3 





A nodo is a symbol of collection and distri- 
ovtion of flow. Node #3 receives from industry #3. 
ond distriputes to industries #1 through #3. If 
industry #3 manufactures chairs, then a flow from 
induetry #3 pack to industry #3 simply indicates 
bat industry #3 19 using part of its own output 
produot, for exemple, as office furniture, There= 
fore the flow may be summarized by the equations: 






Ti = 44+ dye + iis = 
ode #2 ,; Ig = 12) + 122 + 123 = > lox 
od : 

e#3 ; I, 431+ d92+ 135 8 D, 43% 


le 
where _ denotes a ts 
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THREE INDUSTRIAL CLASSES 


Industries fall into three categories or classe 
by type of output. 


Class /f1 = Capital (resources) 
Class #2 = Goods (commodities or use = dissipative) 


Clase #3 = Services (action of population) 


Class /f1 industries exist at three levels 

(1) Nature- sources of energy and raw 
materials. 

(2) Govornmont= printing of currency equal 
to gross national product (GNP), and 
extonsion*of currency in excess of GP. 

(3) Banking=- loaning of money for interest, 
and extension* (counterfeiting) of economic 
valuo through deposit loan accounts. 
*»- inflation. 

Class #2 industries oxist-as producers of tangibla 
or consumer (dissipated) products. This sort 
of activity ia usually recognized and labeled 
by the public as an ‘industry’. 

Class/3 industries are those which have service 
rather than a tangible produot as thoir output. 
These industries are called (1) households, 
and (2) governments. Their output 1s human 
activity of a mechanical sort, and their basis 
is population. 


AGGREGATION 


The whole economic system can be representad 
by a three industry model if one allows the names 
of the outputs to be (1) capital, (2) goods, and 
(3) services. The problem with this representation 
is that 1t would not show tho influence of, say, 
the textile industry on the ferrous metal industi, 
Thia ia because both the textile induatry and tao 
ferrous motal industry would be contained within a 
Single classification called the 'goods industry’ 





Page 19 of 57 


Exhibit C — Silent Weapons For Quiet Wars. 





20 

and by thin process of combining or aggregating 
thone two induotrios under one sysatem blook they 
would loue their economio individuality. 


Tife I-MODEL 


A national economy consists of simultaneous 
flows of production, distribution,consumption, and 
Anveotment. If all of theso elementa including 
\obor and human functions are assigned a numerical 
ve uo in like units of measure, say, 1939 dollars, 

nn this flow can be furthor represented by a 
Current flow in an electronic circuit, and its 
behavior can be predicted and manipulated with 
uneful procision. 

The thrav idval passive enorgy components of 
@lectronioa, the capacitor, the resistor, and the 
inductor corrospond to the threo ideal passive 
OnOrgy components of economics called the pure 
industries of capital, goods, and services, reap.. 

Economic capacitance represents the storage 
of capital in ono form of another. 

Economic conductance represents the level of 
sonductance of materials for the production of goods. 

Eoonomic inductance represents the inertia of 
sconomic value in motion. This ie a population 
phenomenon known as ‘services. 





ECONOMIC INDUCTANCE 


An electrical inductor (e.g., a coal of wire) 
ao aD electric current as its primary phenomenon 
pnd & Magnetic field as its secondary phenomenon 
inortia). Corresponding to this, an economic 
tnductor hae a flow of economic value as ite pri- 
mary Phonomenon and a population field as its 
secondary phenomenon of inertia. When the flow of 
conomic valua (e.g., money) diminishes, the human 
population field collapses in ordor to keep tho 

' ‘money) flowing (extreme case- war). 
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This public inertia is a result of consumer ~— 
buying habits, expected standard of living, etc., 
and is generally a phenomenon of solf-preservation. 














INDUCTIVE FACTORS TO CONSIDER 


(1) popwlation 

(2) magnitude of the economic activities of the 
government. 

(3) the method of financing these government 
activities (see Petcr=Paul Principle -= 

inflation of the currency) 


TRANSLATION 















(A few examples will be given.) 
CHARGE coulombs=-= dollars (1959), 
FLOW/CURRENT -- amperes (coulomba per second). 
-- dollars of flow per year. 
MOTIVATING FORCE -~ volts == dollars(output) demand, 
CONDUCTANCE -— amperes per volt, 
-- dollars of -flow-per year per dollar 
demands , 
CAPACITANCE =~ coulombs per volt. 
.-- dollars of production inventory/atock 
per dollar demand. 







TDE-FLOW RELATIONSHIPS AND 
SELF-DESTRUCTIVE OSCILLATIONS 


An ideal industry may be symbolized electroni- 
eally in various ways. The simplest way is to re- 
present a demand by a voltage and a supply by 

a current. When this is done, the relationship 
between the two becomes what is called an admitt- 
anoo, which oan result from three economio factors: 
(1) hindsight flow, (2) present flow, and (3) fore= 

sight flow. : 

: Forosight flow is the result of that property 
of living entities to cause energy (food) to/ 
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stored for a poriod of low onergy (¢-g-, & winter 
season). It conaista of demands made upon an eco~ 
nomic syatom for that period of low energy (winter 
aonnon), In a production industry it takes sovoral 
forms, one of which is Imovm 4s produotion stock or 
inventory. In electronic symbology this specific 
industry domand (a pure capital industry) 1a 
represonted by capacitance and the atock or resource 
43 represunted by a stored charge. Satisfaction of 
So industry demand suffers a lag because of the 
loading, effoot of invontory priorities. 

Prenent flow ideally involves no delays. It is, 
80 to spoak, input today for output today, a ‘hand 
to mouth' flow. In olectronic symbology, thia spe- 
*if1e industry demand (@ pure use industry) is repre- 

ited by a conductance which is then a simple eco- 
alo valvo (a diesipative element). 

Hindsight flow 4a knovm as habit or inertia. 

In olectronics, this phenomenon is the character- 
~Lstio. of an inductor (economic analog ma pure sere 
-vico industry) in which a current flow (economic 
unalog == flow Of money) creates a magnedic field 
(economic analog = active human population) which, 
-4f the current (money flow) begins to diminish, 
collapses (war) to maintain the current (flow of 
money~—~energy) « ae 

Other large alternatives to wan as economic 
inductors or economic flywheels are an openyended 
_soclal wolfare program, or enormous (out fruitful) 
open-Anded space program. 

The problem with stabilizing the economic 
systém ie that there is too much demand on account 
of (1) too much greed and(2) too much population. 

Thia crektes excessive economic inductance 
which can only be balanced with economic capaci- 
tance (true resources or valuo - e.g. in goods or 
sorviceo), Tho social welfare program is nothing 
moro than an open-ended credit balance ayaten 
which creates a falae capital industry to give 
non-productive poople a roof over their heada and 
food in thair otomachs., This oan be useful, howe 
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ever, because the rudlpients bocome stata proporty 
in return for the 'gift', a standing army for the 
olite. For he who pays tho pipor, picks the tuns. 
Thoso who get hooked on the eoonomic drug, must go 
to the elite for a fix. In this, the method of 
introducing large amounts of stabilizing cupacieo 
tonoo is by borrowing on tho futuro "oredit” of the 
world, This is a fourtno law of motion <=- onset, 
and consists of performing an action and leaving 
the system before the reflected reaction returns 
to the point of action= 4 delayed reaction. The. 
moans of surviving the reaction is by changing the 
system before the reaction can return. By this 
Means, politicians become popular in their own 
time and the public pays for it later. In fact 
the measure of such a politician is the delay tige. 
The samo thing is achieved by a govornment by 
printing money beyond the limit of the gross 
National product, an economic process called in~ 
flation. This puts.a large quantity of money into 
the hands of the public and maintains a balance 
against their greed, creates a false solf- 
confidence in them and,. for-a while, stays the 
wolf from the door. 

They must eventually resort to war to balance 
the account, because was ultimately is merely the 
act of destroying the creditor, and politicians 
are the publicly hired hit mon that justify tho 
act to keep the responsibility and blood off the 
public conscience. (See soction on consent factors 
and social-economic structuring.) 

If the poople really cared about their fellow 
man, they would control their appetites (groeod, 
procreation, etc.) so that thoy would not have to 
operate on a credit or welfare sooial system which 
ateals from the worker to satis£y the bun. 

Since most of the general public will not 
exercise restraint, thero are only two alter=- 
natives to reduce the economis inductance of the 
ayotem. 

(1) Let the populaco bludgeon each othor to death 
in war, which will only result ina total 


destruction of the living oarth. 
to\ Maeva anntral of the world by tha use eco= 
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nomic ‘silent weapons’ in a form of ‘quiet warfare’, 
ond reduce the economic inductance of the world to 
u oafe level by a process of benevolent slavery and 
gonocida, 
Tho latter option has beon taken as the 
obviously potter option. At this point it should 
bo crystul cleur to the reader why absolute secrecy 
about the silunt woapons is necessary. The general 
sublic refuses to improve its own mentality and its 
faith in itu follow man. It has bocome a herd of 
““oliferating barbarians, and, 80’ to speak, a blight 
on tho faco of tho carth. They do not care enough 
| vOut @donumic acienco to learn, why they have not 
| oon Oble to avold wav deapito religious morality, 
ind their religious or solf-gratifying refusal to 
loal with earthly problema rendera the solution of 
he eurthly problem unreachable by them, It is 
oft to those fuw who are truly willing to think 
ind. urvive as the fittest to survive, to solve the 
iroblem for thomselves as the few who really care, 
Ithorwise, exposure of the silent weapon would 
vstroy our only hope of preserving the soed of 
uture true humanity. 
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INDUSTRY EQUIVALENT CIRCUITS 2) 


Tho industry 'Q' can be given a blook symbol 
as follows. 


INDUSTRY 'Q! 


Block Diogram of Industry ‘Q'. 


Terminals #1 through j/m are oonnected directly 
to the outputs of industries #1 throvgh fm, reap... 


The equivalent oircuit of induatry 'Q’ is given 
as follows. 
From output 


i 
of ff 1Q Arrow denotes 


d{reotion of flow 
of capital, gooda, 
and services. 
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Tho industry 'Q' can be given a blook symbol 
as follows. 


INDUSTRY 'Q' 


Block Diogram of Industry 'Q'. 


Terminals #1 through //m are oonnected directly 
to the outputea of induatries #1 throvgh fm, resp.. 


The equivalent oircuit of induatry 'Q' is given 
as follows. 


rron output 
of #f “1Q 


Arrow denotes 
direotion of flow 
of capital, goods, 
and services. 
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Charactoriatica; 

All inputu are at zero volts. 

A ~ Amplifier = causes output current Xq to be 
reprencnted by a voltage Eg . Amplifier deli-= 


Vory puffiotont current at E, to drive all 
loads y, through y aa and sink all ourrente 


Tho unit tronsconductance amplifier Ag is oconstr= 
ucted aa follows. 


‘hrrow denotes the direction of the flow ‘of capital, 
goods, and services. The total demand is given as 
Fo. whore Eq= Ig: _ 
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Industry Q 
*-to other industries 


Yhe coupling network yp, symbolizes the demand 
which industry Q makes on fdueeey P. Tho conneoc= 
tive admittance y. 4a called tho ‘technical 
coefficient’ of the industry Q stating the demand 
of induatry Q, called the industry of use, for the 
output in capital, goods, or services of industry 
P oalled the industry of origin. 

The flow of commodities from industry P to 
industry Q ia given by ipg avaluated by the formula 


Induatry P 
















ipg = ‘pq a} ° 






Wnen the admittance Yo is a simple conduct- 
ance, this formula takes on the common appearance 
of Ohm'a Law, 







ipy = &°* Q° 

The interconnection of a three industry syaten 
can be diagramed as follows. The blooks of the 
industry diagram can be opened up revealing the 
technical coefficients, and a much simpler format. 
The equations of flow are given as follows. 


a + ¥ 

Le tye tet tye ted tt 4, 
- : + 

I= i+ 1» 1.47 1. 2 taut Lao 


~ + _ 
132 1.7 1,7 1.3 lao Ee tag 1.) 
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STAGES OF SCIMEMATiC SIMPLIFICATION 


STAGE #1 
day 
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GENERALIZATION 
All of this may now de summarized. 
Let I; Pepresant the output of industry j, and 


Lyk? the amount of tho product of industry | 
absorbed annually by industry k, and 


» the amount of the sume product j made 
jo available for ‘outside use'. Then 


—_~ eae 5 
jut 152 Agr + a 4 
k=m 

Lint 149 
kel 


jo 


Substituting the technical coefficients, y 


Leontier 
Matrix for I- x 
J#1,2,5,....m]} J k Jo 


Lot I, at the output of industry k be repree 
sonted by a demand voltage Ey at its amplifier 
dnput, i.e., let EE," Then 


which is the general equation of every admittance 
in the industry cirouit. 
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< FINAL BILL 


4 Jem 
Zits = tio 129 lso+ *¢* +4mo 18 called 
tho finul bill of gooda or the bill of final domand, 
nd ia zoro whon the system can bo closed by the 
ovelwition of the technicul cooffiocientsa of the 
hON=productivo’ industries, government and 
households, Households may be regarded as a 
wmoductive industry with labor as its output product. 


TN! TECHNICAL COEFFICIENTS 


The quantities y,, are called the technical 
‘ficients of the jddustriel system. They are 
ttancea and can consist of any combination of 

¥ threo passive parameters, conductance, capuci- 
tence, and inductanco. Diodes are uscd to make 
the flow unidirectional and point against the flow. 
8y~ 9 @conomio conductance, absorption coefficient 


‘ce ™ Sconomic cupacitance, capital coefficient . 
@conomic inductance, human activity coeff. 


TYPES OF AOMIPTANCES 


flow of product 


Lin = 


storage in industry Q 
of capital -- in the 
form of inventory of 
materials, atock of 
equipment, work in 
progress, intermediate 
products,etc.. This 
stock fully reversible 
meaning that it oan be 
sold or exchanged for 
other matariala. 
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TYPES OF ADMITTANCES (CONT'D) 31 


O---—"//\ 0 -flow and stock control | 

P | | Q avock i146 fullv rever- 
sible, 6.g.,caon bea 
sold or exchanged for 
othor materials. 


-flow, but stock not 
P | q\ | Q reveraible, 
I atock dows not need 
0-0 N/\ —-O 


maintenance. 


~hore the stocé is not 
Pp | | 1 | Q reversible, and it is 
subject to depreciation. 
=can also ropresent 
capital tied up in 


buildings which cannot 
be sold and are aging. 


: ~- here we have partially, — 
¥ Q reversible stock which 
\ may be reversed at a 


slower rate than it is 
demanded during pro-= 
duction. 

ehere the stock reav2r- 

Q sibility and depreci- 

ation are accounted for. 




















= stock buildup is delayed 
and stock consumption 1a 
likewise delayed. 
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Tho induatrios of finance (banking), manu- 
facturing, and yovernment, roal counterparts of 
tO puro induotriva of cupital, goods, and services, 
are ovstly dofined because they are generally 
loxically atructured. Bocause of this their pro- 
€C0IHOA cun bo doscrived mathematioally and their 
tochnicul coofficienta cun be easily deduced. 
This, howovor, ig not tho cuse with the service 
industry jqiown as the household induatry. 


HOUSEHOLD MODELS 


Whon the industry flow diagram ia represented 
by 4 2-vlock systom of households on the right and 
oll other industries on the left, the following 
resulta, 


Households 
as an 
industry. 


All 
ovhor 
Loduatries 


(labor, etc.) 


The arrows from left to right labeled A, B, C, 
etc., denote flow of ooonomic value from the | 
industries in the left hand block to the industry 
io tho right hund block culled ‘households’. These 
my bO thought of os the monthly consumer flows of 


tho following commodities. A~- alcoholic beverages, 
Be beef, C~ coffeo,..., U= unknowm, etc.. 
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The problem which a theoretionl economist 
faces 13 that the consumor preferences of any 
household 19 not easily predictable and the tech- 
nical coofficients of any ono household tend to be 
& nonelinear, very complex, and variable function 
of income, prioes, otc.. 

Computer information derived from the uae of 
the universal product code in conjunction with 
credit card purchase. as an individual household 
identifier could change this stato of affairs. 

But the U.P.C. method is not yet available on a 
national or even a significant regional soale. To 
compensate for this data deficiency, an altcrnate 
4ndirect approach of analysis has been adopted 
knovm as oconoaic shock tasting. This mothoa, 
widely usdd in the aircraft manufacturing industry 
develops an aggrogate statistical sort of data. 

Applied to economica, this means that all of 
tho households in one region or’ in the wooie nation 
aro studied as a group or clase rather than indi~ 
vidually, and tho mass bebavior rather than indi= 
vidual behavior is used to discover useful esti- 
mates of the technical coefficients governing the 
economic structure of the hypothetical single 
household induatry. 

Notice in the industry flow diagram that the 
values for the flows A, B, C, etc., are accessible 
to measuroment in terms of selling. prices and 
total sales of commodities. 

One method of evaluating the technical 
coefficients of the household industry daponds 
upon shocking the prioos of 4 commodity and noting 
the ohanges in the sales of all of the commodities. 





ECONOMIC SHOCK TESTING 


In recent times, the application of Operations 
Research to the study of the public economy hag 
been obvious for anyone who understands the prid¢ 
ciples of shock testing. 

In the shock testing of an aircraft airframe, 
the recoil impulse of firing e gun mounted iq hat 
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airframe caunen shock waves in that structure 


which tell aviation engineers the conditions under 
which parte of the airplane or the whole airplane 
or 1ts wings will start to vibrate or flutter like 
a guitar string, a flute reed, ora tuning fork, 
ond diointograte or fall apart in flight. 

Keonomic ongineora achieve the same result 
in atudying the behavior of tha economy and the 
conoumor public by carefully selecting 4 staple 
commodity euch as doef, coffee, gasoline, or sugar 
and then cuuning a sudden change or shock in ites 
price or availability, thua kicking everybody's 
budget and buying habits out of shape. 

Thoy then observe the shock waves which result 
by monitoring the chunges in advertising, prices, 
uid soles of that and other commodities, 

The objoctive of such studios is to acquire 
know=how to set the public economy into a 

predictable stato of motion or change, even a con- 
troled self-destructive atate of motion which will 
Convince the public that certain "expert" people 
“obould tako control of the money system and rees- 
tablish socurity (rather than liberty and justice) 
for oll. when tho subject oitizons are rendered 
unuble to control their financial affairs, they 
of Course, become totally enslaved, a source of 
choap labor. 

Not only the pricos of commodities, but also 
+h® availability of labor can be used as the moans 
of shock tosting. Labor strikes deliver excellent 
test shocks to an economy, eapecially in the 
critical service areas of trucking (transportation 
communication, public utilities (energy, water, 
Borbago collection), etc.. | 

By shock testing, it is found that there is 
a direct relationship botween the availability of 
monoy flowing in an economy and the psychological 
outlook and reaponos of masses of people dependent 
upon that avuilabdility. 

Yor oxumple, there is a measureable quanti- 
tativo rejotionship botwoen the price of gasoline, 


and tho Probability that a person would experience 
a hondacho, feel a nood to watch a violent movie, 
amoKO & cigarette, or go to a tavorn for a muy, ofveer. 
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It 18 most interdsting that, by observing and 
mousuring the sconomic modes by which the public 
tries to yun from thoir problan3z ond eacapo from 
reality, and by applying the mathomaticol thoory of 
Oporations Research, it is poasible to prorran 
¢amputors to predict tho moat probuble combination 
of created svents (shocks) which will bring abouts 
& complete control and subjugation of the publio 
through a subversion of tne public oconomy (by 
ahaking the plum tree). 


INTRODUCTION TO THE THEORY 
OF ECONOMIC SHOCK TESTING 


Let tho prices and total sales of comnodities 
bo given and symbolized as follows. 


PRICE 
COMMODITIES FUNCTION 


alcoholic beverages 
beef 

ooffee 

gasoline 


sugar 


tobacco 


unknown balance 





Let us assume a simple economic model in which 
the total number of important (staple) cammoditios 
are represented as beef, gasoline, and an aggregate 
of all,other staple commodities which we will call 
the hypothetical miscellaneous staple commodity ‘'. 
(e.g., M 1s an aggregate of C, S, T, U, eto..) 
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Assume that tho total sales, P, of potroleum 
products oan bu dosoribod by the linear funotion 
of the quantities BD, 0, and M, which are funotiona 
of tha prious of thoae reapective commodities. Then 


P = Opp Bt apc G + apy M 


whore D, G, and M are functions of tho prices of 
hoof, Kaoolino, and miscellaneous, reapectively, 
and upp, Apo, and Op, are conatent coefficients 
defining the amount by which each of the functions 
B, G, and M affoct tho sales, P, of petroleum 
‘oducts, We ure assuming that B, G, and M are 
Variables indepondent of each other. 

If the uvnilability or price of gasoline is 
suddonly changod, thon G must be replaced by 
C+tOG. This causes a change in the petroleum 
soles from P to POP. Also we will sssume that 
Bund M remain constant when G changes to G+ OG. 


(PAP) = ay, B+ apg(G+ OG) + apyM. 


Expanding this expression, we get 
P+AP = 5, B+ apo G+ apg AG + apy M 


and Subtracting the original value of P we get for 
the change in P 


Change in P= AP = apg AG 


Diviaing by AG we get 


AP . 
OG 

Thie is a rate of change in P due only to an 
isolated change in G,AG. 

In &Gnoral, B4c 4a the partial rate of change 
in tho sales offect j due to a change in the causal 
priee funetion of commodity k. If the interval of 
timo were infiniteaimal, this expression would be 
roducod to the definition of the total differential 
of a aaa | P. 


apg = 
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For if Ks 2} ’ and if P 3 apy + apge + Bp; ld 
gx 
and B, G, and M are independent variables, then 


or and 
“pp —ZB 


aps DP aB, AP aG, AP dK 
OB ac au 
Integrating, we ger 


P= / OP a Ee 
yee +f *) oul 


If the a,, are constant coefficients, then the rates, 
943/ak, are constant also and can de taken outside 
of the integrals. Therefore, 


P= OP [aby gr fac 2p faa or 


QB 9 G gu 
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When tho price of gasoline 13 shooked, all of 
tho coo.viciontea with round G (2G) in the deonomi- 
Dutor are ovaluated at the same time, If B, G, and 
M woro indopendent, and sufficient for duaortption 
of the wconomy, thon three shock tests would be 
NOCoaunry to avaluate tho ayatem. 

There are other factors which may be represented 
the Gumo wy. 

For example, tho tondency of a dooile sub-nation 
to withdruw under economic pressure may be given by 


= 2% C4 Dow, os 
- oc OWp 


‘ero G ia tha prico of gasoline, W, ia tho dollars 
ONL per unit timo (referenced to say 1939) for 
“UY production during ‘peace’ time, oto.. These 
Guantities are presented to a computer in matrix 
format aa followa. : 


aP 


© ole 
i 2 1 
© wf 
rx aid 


| 


© 
w 

: 
ij 


o 


» of 
—& la 
mS ja 


Q 
wo 
ule ole 
a 


Cea) [5] [5) 


where the Oy are defined by 
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Y= P-K, 
X,a8 YX, Fx, 


i, = eto. Y.™ eta. 


Finally, inverting this matrix, 1.6., solving 
for the x. in terme of the Yy, we get, say, 


[he] PFD] 


This i the result into which wo substitute ¢ 
to get that set of conditions of prices of commodi~ 
ties, bad nows on T.V., etc., whioh. will doliver a 
pollapse of public morale ripe for take over, 

Onca the economic price and sales coefficients 
and Diy are determined, they may be translated 
ito os sechiica’ supply and demand cosfficients 


Bix» © gk and 1/Lyy. 
Shock testing of a given commodity is thon 


repeated to got the time rate of change of these 
technioal coefficients, 
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INTRODUCTION TO 
40 ECONOMIC AMPLIFIERS 


Economio amplifiers are the active components 
of oconomio ongineoring. ‘The basio charadteristia 
of ony amplifier (mechanical, electrical, or econ 
Nomic) 49 that it recoives an input control signal 
and dolivers onorgy from an independent energy source 
to a apecified output terminal in a predictable 
relationship to that input control signal. 

Tho simplest form of economic amplifier is a 
lavice called advortising. 

If a person is spoken to by a T.V. advortiser 
010° 1f he wero uo twelve year old, then, due to 
suggvatability, he will, with a certain probability, 
ruopond or react to that suggestion with the uncrite 
1cal rasponne of a twelve year old and will reach 
into hie economic reservoir and deliver its energy 
to buy that product on impulse when he passes it in 
the store. 

An oconomic amplifier may have several inputs 
and outputs. Its response might be instantaneous 
or delayed. Ita circuit symbol might be a rotary 
switch af its options are exclusive, qualitative, 
'40' or ‘no go', or it might havo its parametrio 
input/output reletionships specified by a matrix 
with internal enorgy sources represented, 

“Whatever its form might be, its purpose is to 
€0vern tho flow of energy from a source to an output 
oink in direct relationship to an input control 
signnl. For this reason, it is called an active 
circuit element or component. 

Koonomic Amplifiers fall into classes called 
stratepzies, and , in comparison with electronic 
amplifiers, the specific internal functions of an 
economic amplifier are called logistical instead 
of electrical. 

Therefore, economic amplifiers not only 
dulivor power gain, but also, in effect, are used 
to cause changea in the economic circuitry. 

In the design of an economic amplifier we muat 
boave some idea of at least five functions, which are 


2 | vatlabdla input signals, 
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(3) the otrategic objective, 
(4) the available economic power sources, 
(5) the logistioal options. 


The proceas of dofining and evuluating these 


factors and incorporating 


the oconomio amplifier 


into an economic system has been popularly called 


ame thoory . 


Tho design of an ooonomic amplifier begins 
with a specification of the powar level of the 
output, which can rengo from personal to national. 
Tho gocond condition is accuracy of responso, 1.6., 


how accurately the output 
tho input commands. High 
feodback holps to deliver 
Most of the error will be 
Personal input data tends 


action is a function of 
gain combined with strong 
the required preoision. 
in the input data signal. 
to be specific, while 


national input data tends to be statistical. 


SHORT LIST OF INPUTS 


Questions to be answered; 


(S) why 
(6) who 


(3) where 
(4) how 


(1) what 
(2) when 


General sources of information: 


(1) telephone taps (3) analysis of garbage 
(2) surveillance (4) behavior of children 
in school 


Standard of living by: 


(3) shelter 
transportation 


(1) food 
(2) clothing (4) 


Sooial contacts: 


telephone ~ itemized record of calls 

family - marriage certificates, birth certifi-~ 
cates, etc. ~ 

friends, associates, atc. 

memberships in organizations ( 

NOLAtierl afi linet nn 
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42 
TO PERSQIAL PAPER TRAIL 


Porsonal buying habits, i.e., 
lersonal consumer proferences: 


(1) chocking acoounts 

(©) credit curd purchases 

(3) ‘tagged! crodit card purchasos = the credit 
curd purchase of products bearing the U.P.C. 


(Universal Product Code) 


.990tS: 
(1) chocking accounts (5) automodile, etc. 


(2) savings accounts (6) safety deposit at bank 
(3) roul ostate (7) stock market 


(4) vusinoss 
Liabilitioa: 


(1) creditors (3) loans 


(2) onemies (see - legal)(4) consumer credit 


Covernmont sources (ploys)*: 


(1) Welfare (4) doles 
(2) Social Socurity (5) grants 
(3) U.S.D.A. surplus food (6) subsidies 


Covernment sources (via intimidation) 


(1) Internal Revenue Service 
(2) OSHA 
(3) Census 

(4) ete. 


" Principle of this ploy == tho oitizen will 
Slmost. always make the collection of infor~ 
Mution easy if he oan operate on tho ‘free 
SQndwich principle’ of ‘eat now, and pay later’. 


Othor Government sources ~- surveillance of U.S.Mail. 
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HABIT PATTERNS =~ PROGRAMING oe 


Strongths and weaknesses: 


(1) activities (oports, hobbies, eto.) 

(2) soe ‘legal’ (fear, anger, etc. = crime record) 

(3) hospital records (drug sensitivities, reaction 
to pain, otc.) 

(4) paychiatric records (fears, angers, disgusts, 
adaptability, reactions to stimuli, violence, 
suggeatibllity or hypnosis, pain, pleasure, 
love, and sex) 





Methods of coping -- of adaptability -- behavior: 


(1) consunption of alcohol (§) other mothoda of 
(2) consumption of drugs escaping from 
(3) entertainment reality 

(4) religious factors influonoing behavior 


Payment modus operandi (MO) -~ pay on time, eto.s 


(1) payment of telephone bills 

(2) energy purchases (electric, gas,..-) 
(3) wator purohasea 

(4) repayment of loans‘! 

(5) house paymenta 

(6) automobile payments 

(7) payments on credit oards 


Political sensitivity: 


(1) veliefs (3) position (5) projects/ 
(2) contacts (4) strongths/weaknesses activitie 


Legal inputs = behavior oontrol 
(Excuses for investigation, search, arrest, or 
employment of force to modify behavior.) 


(1) court records (4) reports made to police 
(2) polioe records -NCIC (5) insuranco information 
(3) driving record (6) anti-estadiishment 
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NATIONAL INPUT INFORMATION 


Buainoas sourcos (via I.R.S., etc..): 


(1) prices of commoditios 
(2) nulvo 
(3) dnvestoonta in 
(uj) stocks/lnaventory 
(U) production toola and machinery 
(c) buildings and improvemonts 
(d) the atock markot 


janka and credit bureaus; 


(1) crodit information 
(2) payment information 


Nigcollanoous sources; 


(1) polls and surveys 

(2) publications 

(3) telophone records 

(4) onergy and utility purchases 
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--- manipulation of the economy, hen.» socioty. 
-~= control by control of compensation and incone. 


Sequence: 


(1) 
(2) 
(3) 
(4) 
(5) 
(6) 
(7) 
(8) 
(9) 
(10) 
(13) 
(12) 
(13) 
(14) 
(15) 
(16) 


(17) 
(18) 
(19) 
(20) 
(21) 
(22) 
(25) 
(24) 
(25) 
(26) 


(27) 
(28) 
(29) 
(30) 
(31) 
(32) 





4 


wn 


SHORT LIST OF OUTPUTS 


Outputs - create controled sit'+tions. 


ullooates opportunities, 

destroys opportunitios. 

controls the oconomic onrironment. 
controls the availability of raw materials. 
controls capital. 

controls bank rates. 

controls the inflation of the currency, 
controls the possession of property, 
controls industrial capacity. 

controls manufacturing. 

controls tne availability of goods (commodities 

controls the prices of commodities. 

controls services, the labor forco, etc.. 

controls puymunts to government officials. 

controls tae legal functions 

controls tha personal data files - unocorrectadl. 
by tho party slandered. 

controls advertising. 

controls mecia content. 

controls materiai available for T.V. viewing. 

disengages uttontion from real iasues. 
engages enotionsa. 

creates disorder, coaos, and insanity. 

controls design of more probing tax forms. 

controls surveillance. 

controls the storage of information. 

develops psychological analyses and profiles 
of individuals. 

controls legal functions (repeat of 15). 

controls socioloyicul factors. 

controls health options. 

prays on wealnesses. 

cripples strengths. 

leaches wealth and substance. 
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TABLE ule STRATEGIES 
TO, OR TO GET 
oes 
| Reop public ignorant. lesa public 
or7anization 


AdQcuny to control required reaction 


| Botnta (pricos, aules) to autputa for 
fnodback 


vente prooceupation, lowor defenses 
rect 


Attack the fomily unit. control of the 
educotion of the 


; young 

Civo thom loos cash and 

—M9Vo crodit and doles, and more data 

» Attack the privacy of dostroy faith in this 
tha church. sort of governnant 


————thnrmeeniaatetemenctermee 
Social conformity computer programing 
simplicity 


Minimize the tax maximum economic data 


protesy, minimum enforcement 
problems 


‘ Stebilize tho consent simplicity 

‘ Coefficionts ee oe! 
; t4ght control of | simpler computer input 

; Variables data -- grenter 


| 

predictability 

Establish boundary problem simplicity. 

conditions solution of differ- 

| ential and differ- 

| ence oquations. 
proper timing lesa data: shift and 

blurring. 


oes 
control sg th ; 
maximize control 
collapse of currenoy destroy the faith of 
the American people 


if in each other, 
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DIVE?SION, 
THE PRIMARY STRATECY 


Experiences haa provon that the simplest 
mothod of securing a Sileat weapon and gaining 
control of the public is to coop the publia 
undisciplined and ignorant of basic systems 
principles on the one hand, while keeping thon 
confused, disorganized, and distracted with mattors 
of no real importance on the other hond. 
This 1a achieved by: 


(1) disengaging thoir minds, sabotaging their nesatal 
activities, by providing a low quality program 
of public oducation in muthomatics, logic, 
systems design, and economics, and by discoure 
aging technical croativity. 

(2) engoging their emotions, increasing their self- 
indulgence and their induigenoe in emotional 
and physical activities, by: 

(a) unrelenting. enotionai affrontations and 
attacks (mental and emotional rape) by 
way of a constant barrage or sex, vio- 
lence, and wars in the media = especially 
the T.V. and toe newspapers. 

(b) giving them what they desire - in exces3 ~~ 
‘junk ‘food for thought’ -- and depriving 
them of what they really need. 

(3) rewriting history and law and subjecting tae 
publio to tho deviant croation, thus being 
ablo to shift their thinking fron personal 
needs to highly fabricated outside priorities. 





These preclude their interest in and discovery 
of the silent weapons of social automation’ tecanc 
LOgYe 

The general rule is that there 1s profit ia 
confusion; the more confusion, the more profit. 
Therefore, the best approach is to create probiems 
and then offer the soiutions. 








Page 48 of 57 


Exhibit C — Silent Weapons For Quiet Wars. 


48 DIVERSION SUMMARY 

MEDIA: Keop the adult public attention diverted 
away from the roal social issues, and 
canptivatod by matters of no real importance, 


SCHOOLS: Keop tho young public ignorant of real 
Hathomaticu, ruul, economica, reul law, 


and real history. 


ENTERTAINSENT: Koop the public ontertainmont below 
; & 8ixth gradu level. 


“ORK: Koop tho public busy, busy, busy, with no 
Lime to think; back on the farm with the 
Other aninala. 
CONSTNY, 
THE PRIMARY VICTORY 

A ailont wospon system oporates upon data 
obtéined from a docile public by legal (but not 
Qlwuys Jawful) force. Muca information is made 
“vallable to silent weapon systems programors 
tlrough tho Internal Revenue Service,(See Studies 
of the Structure of tho American Economy for an 
*-R.S. source list.) This information consists 
of the enforced dolivery of well organized data 
CONCH ned in federdl und stato tux forms collected, 
o5s3cmbled, end submitted by slave labor provided: 
by taxpayers and employers. Furthermore, the 
nusber-or guch forma aubmitted to the I.R.S. is a 
Neoful indicator of public consent, an important 
factor in strategic decision making. Other data 
eources aro given in the Short List of Inputs. 
Consent Coofficients ~~ numerical feedback indi- 
caning victory status. Psychological basis; 

“Nen the govornmant is able to collect tax 
uad G0lzo private proporty without just compon= 
“atlonv, 1% 49 an indication that the public ia 
Tipo for surronder and ia consenting to enslavemont 
ong teal encroachment. A wood and easily quanti- 
"F100 Indiecntor of harvact time iy the number of 


Public e44%, i fas 
; "3 who pay income tax dospito an 
OOVlOUsS s ae Ne : 4 P 

ar YS recinrocal or honest service from 
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GG 
AMPLIFICATION EYERCY SOURCES 


The noxt step in the process of dosigning an 
oconomic amplifier is discovering the onergy sources. 
Tho ecnorgy sources whichsupport any primitive eco- 
nomic system are, of course, a supply of raw mator- 
jals, and the consent of the people to labor and 
consequently asaume a cortain rank, position, level, 
or clags in tho social structure; 1.6.,to provide 
labor at various levels in the pecking ordor. 

Fach class, in guaranteeing its own level of 
income, controls the olass immediatoly below it, 
hence preserves the class structure. This provides 
stability and security, but also government from 
the top. 

As time goes on and communication and oducation 
improve, tho lower claas elements of thu social 
labor structure bocome knowledgeable and envious of 
the good things that the upper class members have, 
Thoy aluo begin to attain a knowledge of energy 
aystems and the ability to enforce their rise 
through tho class structure. 

This threatens the sovereignty of the elite. 

If this rise of the lower classes can be post- 
poned long enough, the elite can achieve energy 
dominance,and labor by consent no longer will hold 
a position of an essential economic energy source. 

Until such energy dominance is absoiuteiy 
established, the conscnt of poople to iabor and let 
others handie their affairs must be taken into 
consideration, since failure to do so could cause 
the people to interfere in the final transfer of 
energy sources to the control of the elite. 

It 19 essential to recognize that at this time, 
publio consent i3 still an essential key to the 
rolease of energy in the process of economic 
amplification. 

Therofore, consent as an energy release mechan- 
iam will now be considered, 
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Tho successful application of a strategy 
roquirou a careful study of inputs, outputs, the 
Strategy connocting thu inputs and the outputs, 
and tho available enorgy sources to fuel the 
S8tratogy. Thia study is called loristica. 

A logistical prodblom ia atudied at the ele~ 
mantury lovel firat, and then lovels of greater 
comploxity are studied as a synthesis of ‘elemen~ 


tary fuctors. 
Thie means that a given system is analyzed, 


1.0., broken down into its sub-systems, and these 
in turn aro analyzed, until, by this procoss, one 
4rrivos at tho logistical ‘atom’, the individual. 
This 10 whore tho process of syntbesia properly 
‘no, and at the time of the birth of the 
individusl. 
THE ARTIFICIAL WOMB 


¥rom the time a person leaves its mother's 
womb, ita every effort is directed toward building, 
Maintaining, and withdrawing into artificial wombs, 
various sorts of substitute protective devices or 
shells, 

The objective of these artificial wombs is to 
Provide a stable environment for both stable and 
unstable activity; to provide a shelter for the 
evolutionary procosseo of growth, and maturity = 
1.0., survival; to provide security for freedom 
and to provide defensive protection for offensive 
activity. - 

This is equally true of both the general public 
and the elite. However, there is a definite differ- 
ence in tho way each of these classes go about the 
solution of problems. 


TI POLITICAL STRUCTURE OF A NATION 
ae ~DEPENDENC Yo eat 


The primary reason why the individual citizens 
of a Country create a political structure is a 
subConsciouy wish or desire to perpetuate their own 
depondenoy relationship of childhood. 
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clothe their bodies, tuck them into bed st night, 


they wake up in tho morning. 


dibility by promising tho world and delivering 
or the 'godfather'? 
laziness, and oxpediency. It 1s tho basis of the 


a disgusting pubdlic. 
’ ACTION/OFFENSE 


Most people want to de able to subdue and/or 
kill other human beings which disturb their daily 
lives, but they do not want to have to cope with 


act on their part might raise. Therefore, they 
assign the dirty work to others (including their 
own children) so as to keep the blood off their 
own hands. They rave about the humane treatacnt 
of animals and then sit dowm to a delicious ham- 
burger from a whitewashed slaughterhouse down the 


cal, they pay taxes to finance a professional 
association of hit mon collectively called poli- 
ticians, and then complain about corruption in 
government. 

RESPONSIBILITY 


(to explore, etc.) but they are afraid to fall. 


sibility, and especially in delegating those per- 
gonal responsibilities to others where success 15 


(law) which the person ia not prepared to uccept, 


They want authority (root word - ‘author'), 
but thev will not acecant raanansibt) 
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Simply put, they want a>humon god to vliminate 
all risk from thoir life, pat thom on the head, <xiss 
their bru{ses, put a chicken on every dinner table, 


and toll them that everything will bo alright when 


This public demand is inoredible, so tho human 
god, the politician, meets iincredibility with inore= 


nothing. So who is the bigger liar?, the pubdlic?, 
This public behavior 1s surrender born of fear, 


welfare state as n atrategip weapon, useful against 


the moral and religious iasues which such an ovort 


street and out of sight. But even more hypocriti- 


Again, most people want to be free to do things 


Tne fear of failure is manifested in irrespon- 


uncertain or carries possible or created liavilities 


4ter ar Viability. 
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they hire politicians to facw reality for 


thom, 
SUINARY 


Tha people hire the politicians so that the 
P®Ople can: 


(1) obtain security without managing it. 

(2) obtnin action without thinking about it. 

(3) inflict theft, injury, and doath upon othore 
without having to contemplate either life 
Or doath, 

(4) Avoid rosponaibility for their ovwm intentions. 

-9) obtain the bonofita of reality and science 
without cxerting themselvos in the discipline 
of facing or learning either of these things. 


Thoy givo the politicians the power to create 
Manuya a war machino to: 

pravide for tho survival of tho NATION/WOMB. 
hProvont encroachment of anything upon the 

NATION/WOMB. 

dautroy tha unomy who threatens the NATION/WOMB. 
destroy those citizons of their own country 

who do not conform for the sake of atability 

of tho NATION/WOLB. 

Politicions hold many quasi-military jobs, the 
lowoat boing the police which are soldiers, the 
4ttormeys and tho C.P.A.8 next who are SBpiea and 
subotours. (licensed) , and the judges who shout the 
ordors and run the closed union military shop for 
whatever thu markot will bear, Tho generals are 
induotrialists. Tho ‘presidential’ level of 
commander-in-chief ia shared by the international 
bankers. The people know that they have created 
tTAL@ farce and financed it with their owm taxes 
(consent) , but they would rather Imuckle under than 
00 the hypoerit. 

Thus, a nation becomes divided into two very 
distinct parts, a DOCILE SUB-NATION and a POLITICAL 
SUB“NATION. The political sub-nation remains att=- 
achad to/ 4 docile subenution, tolerates it, and 
loachag \ substance until it grows strong enough 
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SYSTYM ANALYSIS 33 
SS 


In order to make moaningful computerized econ= 
omic decisions about war, the primary economic fly- 
whoel, it 18 necossary to assign concrete logistical 
vuluos to each elemont of the war atruoture -- 


personno) and matorivl aliko. 
This process begins with a clear and candid 
description of the sub-systems of such a structure. 


THR DRAFT 
(As military service.) 





Fow efforts of human bohavior modification are 
more remarkable or more effective than that of the 
socio- military institution known as the draft. A 
primary purpose of o draft or other such institution 
48 to instiil, by intimidation, in the young males of 
@ sooisty the uncritical conviction that the govern- 
ment is omnipotent. Ho is soon taught that a prayer 
isa slow to reverse what a bullet can do in an ine 
stant. Thus, a man trained in a religious environ- 
ment for eighteon years of hia life can, dy this 
instrument of the government, be broken down, be 
purged of his fantasies and delusions in a matter or 
mere months. Once that conviction is instilled, 
all else becomes easy to instill. 

Even more interesting is the process by which 
@ young man's parents, who purportedly love him, can 
be induced to send him off to war to his doath. 
Although the scope of this work will not allow this 
matter to be expanded in full detail, nevertheless, 
@ coarse overview will be possible and can sorve to 
reveal those Tractors which must be included in aome 
numerical form in a computer analysis of social and 
war systems. 

We begin with a tentative definition of the 
draft. 


Tho draft (selective servico, etc,) is an 
inatitution of compulsory collective sacrifice 
and slavery, dovised by the middle aged and the 
elderly for the purpose of pressing the yo 
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ae ng the public dirty work. It further 
verven to make the youth as guilty as the elders, 
thue making criticiam of the elders by the youth 
lusa likely (Conorational Stabilizor). It ise 
murketod und sold to the public under the label 
of "patriotia = national" service. 











Once a candid economic definition of the draft 
is uchieved, that definition 1s used to outline the 
boundaries of a atructure called a Human Value Systen, 
which in turn is translated into the terms of gamo 
thoory. Tho value of such.a slave laborer is given 

in a Table of Human Values, a table broken dowm into 
cateyories by intellect, experience, post service 

Sob domand, otc... 

Some of these categories are ordinary and can be 

ontatively evaluated in torms of the value of cer~ 
-6in jobs for which a knewn feo exists. Some jobs are 
harder to value vecause they are unique to the de- 
mands of social subversion, for an extreme example: 
the valuo of a mothor's instruction to ber daughter 
causing that daughter to put certain behavioral 
demande upon a future husband, ten or fifteen years 
hence, thus, by suppressing hia resistance to a 
perversion of a government, making it easier fora 
‘anking cartel to buy the State of New York in, say, 
twenty years. 

. Such a prodlem leans heavily upon the observa- 
tions and data of wartime espionage and many types of 
poychological testing. But crude mathematical models 
(algorithms, etc.) can be devised, if not to predict, 
ut least tu predetermine these events with maximum 
cortainty. What does not exist by natural cooper- 
ation 13 thus enhanced by calculated compulsion. 
luman beings are machines, levers which may be 
grasped and turned, and there is little real diff- 
eronce between automating a society and automating 
a ahos factory. 

Those derived values are variable. (It is 
necesgary to use a current Table of Human Values for 
computer analyais.) Theso values are given in true 
mousurea rather than U.S. dollars, since the latter 


is unatable, being presently inflated beyond the 
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23 
produotion of national goods and service: as to 
give tuo economy a false ‘inetio energy ('paper' 


{nductance). 
The allver value 13 stable, it being possible 


to buy the same amount with » gram of silver to= 
day as could be dought in. 1920. Human value 

moasured in silvor units changes slightly due to 
ohanges in production technology. 


ENFORC eMENT 





FACTOR I 

As in every social system approach, stability 
is acnieved only by understanding and accounting 
for human nature (action/reaction patterns). A 
failure to do ao cun be, and psually is, disastrous. 

As in other human so¢ilai schames, one form or 
another of intimidation (or incentive) is essential 
to the suacess of the draft. Physical principles 
of action and reaction must ve applied to doth 
internal and external subsystems. 

To secure the draft, individual brainwashing/ 
programing and both the family unit and the peor 
group must be engaged and brought under control. 






FACTOR II FATHER 
The man of the-houschold must be house-broxen 
to ensure that juniar will grow up with the right 
social training and attitudes. The advertising media, 
etc., are engaged to sce to it that father-to-de 13s 
pussy-whipped bofore or by the time he is married. 
He is taught that he either conforms to the social 
notch out out for him or his sex life will be hob- 
bled and his tender companionship will be zero. He 
43 made to seo that women demand security more than 
logical, principled, or honorable behavior. By the 
time nis gon must go to war, father (with jelly for, 
a back bone) will slam a gun into junior's hand bo~ 
fore father will risk tho cengure of his peers, or 
make a hypocrit of himself by crossing the invedt~, 
ment he has in his own personal opinion or suif~ 
estoom. Junior will go to war or father will bo 
embarrassed. So junior will go to war, the true 
purpose of the war notwithetanding . 
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56 FACTOR TL MOSIUR P| 
t,.. fomalo olemont of human society is ruled by 

Omotion Lirut und logic second. In the buttle be= 
twoun lovic und imaginution, imagination always wins, 
fantasy provalla, miternn) inatinot dominutes 80 that 
the child comes firut and tho future comos second, 
A Wunan with a nowborn baby io too starry-eyed to 
haw W wouithy man's cunuon fodder or a choap source 
of olaye labor, A woman Iist', however, ba conditioned 
to accept the transition to "reality" when it comes, 


or uoonor. : 
Ae the transition becomes more aifficult to 


managoa, tho family unit muat, be carefully disinte- 
BKrasod, and stato controled public education and 
bLAUtO operated child cure centery must bacome more 
common and legally onforced 30 as to begin the de- 
tachment of the child from the mother and father at 
Qn ourlier age. Inoculation of behavioral drugs 
can apoed the transition for tho child (manda'tory) . 
CAUTION: A woinnn's impulsive anger can override hor 
fouar. An irate woman's power, must never be under- 
estimated, and hor powor over a pussy-whipped. 
husbend must likewiso never be underestimated, 

It got women the vote in 1920. 

FACTOR IV JUNIOR ’ 

The emotional pressure for self-preservation 
during timo of war and the self-serving attitude of 
the common herd that have an:option to avoid the 
battlofiald -- 1f junior can be porsuaded to go “= 
{9 wll of the pruseuru finaliy necessary to propel 
Johnny off to war. Their quiet blackmailings of 
him are tho threats: "No saevifice, no friends; 
no glory, no girlfriends.” 

FACTOR vy SISTER 

And what about junior's sister? She is given 
oll tho good things of life by her father, and 
taught to expect the sumo from her future husband 
TowKardlesa of tho price. 

FACTOR. VI CATTLE 

Those who will nat use their brains are no 
better orf than those who have no brains, and so 
this mindless school of jellyfish, father, mothor, 
“whtec, become useful beasts of burden 
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4V12/22.6:32 AM Morgan and Peace Silver Dollars - US Mint Catalog Online 


YOUR BAG 
IS EMPTY 





SHOPPRODUCT SCHEDULECUSTOMER SERVICELEARNNEWSABOUT 


ac) 





COINS MEDALS PAPER CURRENCY ENGRAVED PRINTS GIFT IDEAS INTERESTS 


This United States Mint program celebrates two classic, historic coins—the Morgan Dollar and the 
- Peace Dolla The | program includes five N/cleclie)atsvceyeunat=) \Kelgerelny BYe)|tclerclale|olal=) =-t-le-¥ Ble)| alam stale gl 
treasure isa masterpiece in 99. 9% fine silver with an uncirculated iilalisiab @ce]| (=Yertole-te alicivela aol ich 
and. numismatists will want to own one or more of these coins. 





PRODUCTION FACILITY = 


Denver (D) 


Philadelphia (P) 
San Francisco (S) 


Sort By Please Select One ~ 1-6 0f6 Show “Out of Stock" tems 4 





21XE 21XH 21XF 


Morgan 2021 Silver Dollar Peace 2021 Silver Dollar Morgan 2021 Silver Dollar 
with (S) Mint Mark 


SAN FRANCISCO (S) 


hitps://catalog usmint.gov/coins/coin-programs/morgan-and-peace-sil ver-dollar-coins/ 1/2 


PHILADELPHIA (P3 PHILADELPHIA (P} 










4/12/22, 6:32 AM Morgan and Peace Silver Dollars - US Mint Catalog Online 


$85.00 $85.00 $85.00 
SOLD SOLD 
QUT OUT 





21XG 


Morgan 2021 Silver Dollar 
with (D) Mint Mark 


DENVER (1D) 
$85.00 


SOLD 
OUT 











21XC 21XD 
Morgan 2021 Silver Dollar Morgan 2021 Silver Dollar 
with CC Privy Mark with O Privy Mark 
PHILADELPHIA (P) PHILADELPHIA (P) 

$85.00 $85.00 

SOLD 

OUT 

hitps://catalog.usmint.gov/coins/coin-programs/morgan-and-peace-silver-dollar-coins/ 2/2 
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Exhibit E 











Uniform Commercial Code § 3-603. TENDER OF PAYMENT. 





(a) If tender of payment of an obligation to pay an instrument is made to a person entitled 
to enforce the instrument, the effect of tender is governed by principles of law applicable 
to tender of payment under a simple contract. 


) If tender of payment of an obligation to pay an instrument is made to a person entitled 
to enforce the instrument and the tender is refused, there is discharge, to the extent of the 
amount of the tender, of the obligation of an indorser or accommodation party having a 
right of recourse with respect to the obligation to which the tender relates. 


(c) If tender of payment of an amount due on an instrument is made to a person entitled to 
cnforce the instrument, the obligation of the obligor to pay interest after the due date on 
the amount tendered is discharged. If presentment is required with respect to an 
instrument and the obligor is able and ready to pay on the due date at every place of 
payment stated in the instrument, the obligor is deemed to have made tender of payment 
on the due date to the person entitled to enforce the instrument. 


« § 3-602. PAYMENT. up § 3-604. DISCHARGE BY CANCELLATION OR 
RENUNCIATION. > 


The Seven Money Clauses 





1.Congress shall have power to borrow money on the credit of the United States. ~ Art. |, sec. 8, cl. 2. 
2.Congress shall have power to coin money, regulate the Value thereof, and of foreign coin, and fix the 
standard of weights and measures. ~ Art. |, sec. 8, cl. 5. 

3.Congress shall have power to provide for the punishment of counterfeiting the securities and current coin 
of the United States. ~ Art. |, sec. 8, cl. 6. 

4.No money shall be drawn from the Treasury, but in consequence of appropriations made by law. ~ Art. |, 
sec. 9, cl. 7. 

5.The migration or importation of such persons as any of the states now existing shall think proper to admit, 
shall not be prohibited by the Congress prior to the year one thousand eight hundred and eight, but a tax or 
duty may be imposed on such importation, not exceeding ten dollars for each person. ~ Art. |, sec. 9, cl. 7. 
6.No state shall coin money, emit bills of credit, or make any thing but gold and silver coin a tender in 
payment of debts. ~ Art. |, sec. 10, cl. 7. 

7.In suits at common law, where the value in controversy shall exceed twenty dollars, the right of trial by jury 
shall be preserved. ~ Amat. Vil. 


The Constitution’s Five Monetary Rules 





Read in conjunction with the Ninth and Tenth Amendments, and the obligation-of-contracts clause (Art. |, 
sec. 10, cl. 1), we can identify five monetary policies that are constitutionally requisite in the United States: 
1.The basic unit is the dollar, a silver coin containing 371.25 grains of pure silver. 

2.Only gold or silver coins and currency (specie-backed banknotes) can be legal tender. 

3.No state may issue coins or currency. 

4.No one may counterfeit U.S. Government-issued coins or currency. 

5.Fiat money notes (‘bills of credit’) are forbidden. 





